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The Impact of “Crash Expenditure” on Government
Performance Evaluation: An Empirical Research
Based on Micro and Provincial Panel Data

ZHANG Ping. ZHUGE Andong. YAN Hong

[ Abstract] The government’s “crash expenditure” in the late stage of budget implementation is
a common problem of the fiscal performance management in various countries. Serious “crash ex-
penditure” means that the government’s fiscal management capacity is insufficient. The existing em-
pirical research mainly aims to discuss the causes of this phenomenon, and has not yet systematical-
ly analyzed the social cost brought by “crash expenditure”. Based on the micro data of the China
Household Panel Studies (CFPS) and the aggregated panel data of each province, this paper analy-
zes the impact of “crash expenditure” on the performance evaluation of local governments, and dis-
cusses the mediating effect of corruption perception and the moderating effect of fiscal expenditure
structure. The results show that “crash expenditure” will significantly reduce residents’ evaluation
of local government performance, and will reduce the performance evaluation by increasing the me-
diating effect of citizens’ corruption perception. Compared with infrastructure spending. a higher
proportion of government spending on public service will exacerbate the negative impact of “crash
expenditure” on the performance evaluation of local governments.

[Key words] Crash Expenditure, Performance Evaluation, Corruption Perception, Spending

Structure
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