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Social Investment and the Neoliberalization of European Welfare State
Liu Chunrong
(School of International Relations and Public Affairs, Fudan University, Shanghai 200433, China)

Abstract; European welfare state has been widely rearticulated as a social investment state since the 1990s, posing a
new debate on the future of welfare state. This article offers a critical review on this wave of reform and its policy
narratives. It is suggested that social investment strategy has been deliberately crafted to help welfare state to manage
new social risks associated with post-industrialization and the emerging competitive knowledge economy in the 21*
century. The policy package of labor market revitalization and capacity building for individuals addresses deep rooted
issues of social inequality and exclusion. Despite remarkable variations on the ground and differences to the austerity
approach, the social investment state is inadequate in addressing the structural contradictions of capitalist political
economy and does not imply a paradigm shift of welfare capitalism. Paradoxically, by embracing market
fundamentalism, it reproduces the hegemonic principles of neoliberalism while delivering a depoliticization of welfare
state. Examining the nature of this reform will offer meaningful normative reflections for the evolving welfare governance
in the Chinese context.

Keywords: welfare state; social investment; neoliberalism
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